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(2) That the stated mortgage amount
does not exceed the maximum dollar
limitation under 24 CFR 235.1202(b)(1).

(3) That the interest rate on the
mortgage meets the requirements of 24
CFR 235.1202(b)(3).

(c) Authority to sign. The mortgagees
that have the authority to originate
and close mortgages in accordance
with § 235.1218(e) shall have the author-
ity to sign for and on behalf of the Sec-
retary, in accordance with procedures
established by the Secretary, without
further specific approval, the following
documents:

(1) Approval of amount of assistance
payments. The Form HUD 93100, ‘‘Appli-
cation for Homeownership Assistance
under section 235 of the National Hous-
ing Act,’’ which evidences a review of
the information obtained from the
mortgagor on the application, a deter-
mination of eligibility or ineligibility
for assistance payments, and the
amount of the assistance payments to
which the mortgagor is entitled.

(2) Subordination and modification
agreement. An agreement, which subor-
dinates a recapture second mortgage or
deed of trust (recapture mortgage) held
by HUD in accordance with 24 CFR
235.12, to the lien of the mortgage being
submitted for insurance so that the re-
capture mortgage will remain a second
lien. If the recapture mortgage is a
third lien following a second lien made,
held or insured by a Federal, State or
local governmental agency, and ap-
proved by the Secretary, the direct en-
dorsement mortgagee may sign an
agreement subordinating the recapture
mortgage to third lien place. The
agreement shall also contain a modi-
fication of the recapture mortgage to
include a new note to be signed by the
mortgagor securing repayment of the
assistance to be paid under the mort-
gage to be insured under section 235(r).

[57 FR 62453, Dec. 30, 1992. Redesignated and
amended at 60 FR 56499, 56501, Nov. 8, 1995]

CONTRACT RIGHTS AND OBLIGATIONS

§ 235.1222 Cross-reference.

The provisions of subpart B of title 24
of part 235 shall be applicable to mort-

gages insured in accordance with sec-
tion 235(r) of the National Housing Act.

[57 FR 62453, Dec. 30, 1992. Redesignated at 60
FR 56499, Nov. 8, 1995]

CONTRACT FOR ASSISTANCE PAYMENTS

§ 235.1224 Cross-reference.
(a) Title 24, part 235, subpart C, as

modified and supplemented by this sub-
part, shall constitute the contract be-
tween the mortgagee and the Secretary
for assistance payments in connection
with a mortgage insured under section
235(r) of the National Housing Act.

(b) The sections of subpart C of this
part which apply in connection with a
mortgage insured under section 235(r)
are the following:
Sec.
235.301 Definitions.
235.340 Time of payments.
235.350 Mortgagor’s required recertification.
235.355 Mortgagor’s optional recertification.
235.360 Adjustment in assistance payments.
235.361 Recovery of assistance payments.
235.365 Mortgagee records.
235.370 Effect of assignment of mortgage

with an assistance payment contract.
235.375 Termination, suspension or rein-

statement of the assistance payments
contract.

235.499 Effect of amendments.

[57 FR 62453, Dec. 30, 1992. Redesignated at 60
FR 56499, Nov. 8, 1995]

§ 235.1226 Additional provisions of the
assistance payment contracts for
section 235(r).

(a) Assistance payments and handling
charges. The assistance payments on
behalf of the mortgagor shall be the
lesser of the following:

(1) The difference between 20 percent
(or 28 percent in the case of contracts
entered into for a ten-year term (ten
year contracts) pursuant to the author-
ity under section 235(c)(1) of the Na-
tional Housing Act, as amended by the
Housing and Urban-Rural Recovery Act
of 1983 (Pub. L. 98–181)) of the home-
owner’s adjusted monthly income and
the required monthly payment under
the mortgage for principal, interest,
taxes, insurance, and mortgage insur-
ance premium.

(2) The difference between the re-
quired monthly payment under the
mortgage for principal, interest, and
mortgage insurance premium and the
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